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ANMEXLRE-A

The Circle Registrar, February 09, 201%
Cooperative Societies Department,

Sector F-8 Markaz,

ICT, Islamabad

Dear Sir,

In compliance with your letter, reference no. 2354/CRSICT/B, dated 30-08-2016 we have
completed the audit of the financial statements of ENGINEERS COOPERATIVE HOUSING
SOCIETY LTD, ISLAMABAD for the year Ended June 30, 2016, The responsibility for the
preparation of financial statements is of the management of the Society. Our
responsibility is to express an opinion on these financial statements.

We conducted our audit in accordance with generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain the reasonable assurance
about whether the financial statements are free of any material misstatement.

As an important secondary audit objective to provide constructive assistance to the
management in the form of systems recommendations and advice on matters of financial
management, by means of this report, we draw attention of the management, towards
certain weaknesses in accounting procedures and practices, alongside suggesting remedial
action for modification / improvement and necessary compliance.

As part of our examination of the financial statements, we have made a study and
evaluation of the Society's system of internal accounting control to the extent we
considered necessary to evaluate the system as required by International Auditing
Guidelines. The purpose of such evaluation is to establish a basis for reliance an the
system of internal accounting control in determining the nature, timing and extent of the
auditing procedures necessary for expressing an opinion on the financial statements and
to assist us in planning and performing our examination of the financial statements. Qur
study and evaluation made for the limited purpose described above disclosed the
following matters, which we now bring to your atte ntign:- : Q
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BACKGROUND AND LEGAL STATUS:

The ENGINEERS COOPERATIVE HOUSING SOCIETY LTD, ISLAMABAD is registered under the
Co-operative Socities Act, 1925 vide registration No # 132 dated March 21 1983, The
Soclety operates within the area of Capital Territory of Islamabad and District
Rawalpindi.

The main object of the Society is to promote the economic interests of its members an
principle of co-operation, self-help and on no profit no loss basis, and more particularly to
lay out, establish and maintain a residential colony for its members, if need be and to
acquire land, buildings and other properties whether moveable and immovable by sale,
lease or mortgage for the purpose of carrying out the objectives of the society,

The registered office of the Society is located at Block No: 33, Green Plaza, G-9
Markaz, Islamabad,

LOCATION AND AREA OF LAND OF THE PROJECT:

The society has acquired land measuring 4540 Kanal 10 Marla directly from owners/ land
suppliers for the housing project at Mouza Paswal, Tehsil Taxila & District Rawalpindi at a
total cost of Rs. 360,030,743/- Out of total land acquired 4447 Kanal is inside the housing
project of the society and 93 Kanal 10 Marla Is outside of the project. The society has
procession of 4292 Kanal 05 Marla land inside the society and 154 Kanal 15 Marla land Is
not in the procession of the society, Further, the society has the procession of 16 Kanal 15
Marla outside of the project & 76 Kanal 15 Marla is not in the procession of the society.
However the management has made a strenuous effort to purchase the land which is the
part of Master plan with a view to reduce land pockets, During the period covered by this
report 10, Marla land has been purchased. The ‘Land Schedule’ s attached as per
Annexure-J.

YOUT PLAN P

The Society deposited Rs. 980,000/- with Capital Development Authority Islamabad | "CDA")
on 1% November 1983 towards the NOC and approval of layout plan ("LOP"). CDA approved
the LOP wide its letter dated 28™ May 2005 subject to the fulfillment of CDA requirements
stated below:

Deposits the entire development cost of the scheme with the Authority. The amount of cost
shall be assessed by the authority on the prevailing cost of development,

In case you do not feel inclined to deposit the development cost of the scheme you are
required to mortgage 30% of the saleable area In the approved detailed LOP with the

authority as a guarantee for completing development works within the period.

Transfer to the Authority the land for open spaces, parks, graveyard, right of way roads,etc.
in the LOP within 45 days w.e.f the date of issue of this letter.
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is However, NOC was not issued to the society, as society did not fulfill the requirements of
CDA until now, As per the letter from CDA approval of LOP is also liable to be cancelled.

3.6 As per the letter dated 28 May 2005 society is not advised to carry out any development
work at site before the NOC of scheme is issued by CDA.

3.7 Further the society also deposited Rs 1,408,125/ with Zilla Council Rawalpindi on 26™ May
2001 towards the NOC but the society has failed to obtain the NOC till to-date due to non-
fulfillment of the requirements of Zilla Council Rawalpindi, which were same as required by
Cha,

3.8 The management stated that the society has offered & granted procession to the members
of the society in the developed blocks of the society. We are of the opinion that procession
prior to NOC & approved LOP will May cause an issue on the society part if there would be
any change in the existing LOP, subsequently recommended by the authorities before the
approval.

Em Iad Py 142 142 = 99 . 93
n Commercial 174 155 159 - 15 15 =

Site-1 [Sactor A & K) 28 2B 28 - 114 15 a9
Site-2 [Sactor A & B) 34 34 34 5 = L a
17 17 A E % :

te-d [Sector F) 17
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SHARE CAPITAL Bs. 1,325 400/

The account stood as under as on June 30, 2016:

Balanceason | &ﬁg i
m,l e ! " ) = Sl z
wctiption 01-07-2015 | _30-06-2016
Share Capital 1,164,800 160,600 1,325,300
Total 1,164,800 160,600 1,325,400

5.2

53
5.4

Authorised share capital of the society consists of undetermined number of shares of
Rs. 100/- each under 13{a) of the byelaws of the society.

The liability of every member is restricted to ten times of the values of the shares
purchased.

share certificates were not issued to the members,

As per the sections of 13 of the Byelaws, members’ desiring to acquire plot in the
society are required to purchase shares as per follewing list;

(i} Every member will have to purchase at least one full share amounting to Rs.100/-
that will be paid in lump sum at the time of ad mission, which is non-refundable.

(i) Members desiring to have residential plots will have to purchase shares at the
following rates:

Size of Plot Shares to be purchased

(1) Upto 5 marlas One share
(2} & to 10 marlas Two shares
{3) 11 marlas to one Kanal Four shares
(4] Mare than one Kanal but less than two Kanals Eight shares
(5) Two Kanals or more Ten shares

(it} Members desiring to have commercial plots will have to purchase shares at the
following rates:

Size of Plot Shares to be purchased

(1} Upto 3 marlas Two shares
(2} Above 3 marlas to 5 marlas Three shares
(3] More than 5 marlas Five shares
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6. CAPITAL RESERVE Rs.25,736,446/-
The Break-up of this account is as follows:
Balanceason | Addition/[Deletion) | Balance as
Descri HCRE | Eenee as on,
pion 30-6-2015 during the year X ~30-6-2016
Community Fund 3,520,173 427,000 3,947,173
Masjid Fund 18,292,173 3,497,100 21,789,273
TOTAL 21,812 346 3,924,100 235,736,446
6.1  This head includes the members’ deposits toward the Community centre & Masjid Funds of
the society.
6.2 We verified the addition during the year on test basis with the supporting documents and
have found correct.
7. ACCUMULATED PROFIT/(LOSS) Bs. (143,844 888)/-
The account stood as under as on June 30, 2016:
Balanceason | Addition/|Deletion) | Balanceason
Description 01-07-2015 duringyear | !n-ui-m!.?‘&ﬂ
Accumulated Profit / (Loss) [113,413,408) (30,431,480) (143,844,888 |
Total 113,413,408) (30,431,480) 143,844, 888)|
7.1 Income generated and expenditure incurred during the period under audit was in
accordance with the rules of the society and verified.
& MEMBERS" DEPOSITS Bs.1,880,039,982/-
8.1 The detail and operation of the accounts as on June 30, 2016 is given as under:
. = X [ = - —W. — =
Balance ason | Addition/(Deletion) | Balance ason
Dessrintion P51 01-07-2005 00 | M doring year M B oc. 06 20,6
Members Deposit for cost of Land 8.2 4E8,347 892 15,701,000 504,048 892
Mermbers Deposit for Development B.3 705,781,484 11,807,882 717,589, 366
Members Deposit for Additional
Development B.4 482,044 617 42 167 838 224,212 456
[Members Deposit for Additional
Development|Escalation) 8.4 107,640,828 19,009,099 126,649,927
Members Deposit for Additional
|Development] Corner Plots) g4 5,668,850 1,044 156 6,713,006
Pocession Charges B4 681,335 145,000 826,335
Total 1,790,165,006 B9,874.976 | 1,880,039,982

8.2  The addition during the year for cost of land was verified on test basis with the
supporting documents and found In order.
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supporting decuments and found In erder.

8.4
and found in order,

8. CURRENT LIABILITIES

The addition during the year for development were checked on test basis with the

The addition during the year were checked on test basis with the supporting documents

Rs. 46,050,884/

The detail and operation of the accounts as on June 30, 2016 is given as under:

Balance ason | Ade | Balance ason
Description ot | F2la00a 25008 R4 i» mﬂ;ﬁl
Gratu able - (A) 9.2 35,188 - 35,188 |
TRADE & OTHER PAYABLE -(B) 9.3 N
Creditors i 350,000 250,000
Audit Fee pavable il 200,000 200,000
Accounts payvable [WHT payable) iii 403,030 - 403,030
Vetting fee payable v 117,822 47 863 165,685
Ballot deposits v 223,900 - 223,900
Land pocession charges wl 320,500 . 320,500
surety money payable wii S48, 594 27,321 1,035.915
Earnest Money [Jamia Masjid) will - 501,149 501,149
TOTAL 2,563,845 636,333 3,200,179
Balance ason
st i | ovor205
RETENTION MOMNEY PAYABLE -[C) 9.4
Miazi Engineering | 496,500 - 496,500
Forte Constructian ii = 148,575 148,575
FWO il 16,352,000 R 16,352,000
MYE v 145,124 - 145124
IBEX v 14,450,000 = 14,450,000
Prestige vi 284,316 {284,316) 2
Ikran & Sons wil 3,750 = 3,750
M. Igbal wlil B6,980 [45,465) 41,515
Allah Dad ix 7,919,964 834,070 8,754,034
M/s High Mark i . 10,8E8 10,888
M/'s Engineering Squad ui 551,731 (551,731) -
M/s AGECO xii 87,500 877,000 964,500
b5 Rehmat Gull =l - 1,234,153 1,234,153
hy's Abdul Qayyum Mandokhail xiv 71,353 71,353
M/s Real Associates v - 24,296 24,206
M/s Gulfam Engineering wwl . 112,079 112079
M/'s SkyLark Engineering wvii 15,750 - 15,750
TOTAL 40,393,615 2,430,902 | 42,824,517 |
TOTAL (A+B+C) 42,992,649 3,067,235 46,059,884
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9.2 There is no movement in this account. It is brought forward balance from the last many
years and it represents the staff gratuity payable at the end of the year. Further, No
provision for Staff provident fund in violation of Section-41 of Cooperative Society's Act
was made.

3.3 The account represents Trade & other payables the detail is as follows:

(i} As pointed out in previous Audit report; this represents procession charges payable to Mr,
Saleem Khan In accordance with the agreement dated 4™ March 1993 (since 1996). This
i5s an old balance and in our opinion, it should be written off after due procedure and
approval by the Circle Registrar Cooperatives Societies, Islamabad.

{ii)  This represents the audit fee payable for the year ended 30™ June 2016,

(i} This is brought forward balance since 2013 and it represents the Withholding tax payable
on account of vendors’ payments.

{iv) This represents the vetting fee payable to the architects at the end of the year against the
certification of housing plan / maps as per the building by-laws of the soclety submitted
by the members.

(v} This represents carry forward balance on the account of ballot deposit payable and should
be written off after due procedure and approval by the Circle Registrar Cooperative
Societies, Islamabad.

{vi) This represents carry forward balance on the account of Land procession charges payable
and should be written off after due procedure and approval by the Circle Registrar
Cooperative Societies, Islamabad.

[vii} This represents surety money payable, as per employment policy the society has to keep
one salary of an employee as token of security and is refundable in the society accounts.

{viii} This represents amount of contractor held by the society on construction of Jamia Masijid
and is payable upon successful completion of the project.

9.4  This account Retention money payable represents security deduction from the running
bills of the contractors against the work done and payable by the saciety upon the
successful completion of the project in accordance with the terms and condition of the
contracts executed.

Further, as stated in previous Audit report, as well, the beginning balances of few parties
stated above are not confirmed; however, during the year balances were verified and
found the same in order.

10.  OPERATING FIXED ASSETS B3 552,042,761/

10.1 The detailed movement in Operating Fixed Assets ks provided in the Financial
statements of the "Cooperative Housing Society” for the Year Ended June 30, 2016 and
is attached as per Annaxura-C,

104  Fixed Asset register was not maintained by the society as per TR-6 (Revised 2012,
Issued by the Insitute of Chartered Accountants of Pakistan. {
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10.5

10.6

11.

11.1

Fized Assets are valued at Cost less accumulated depreciation calculated on
reducing balance method.

We have verified the addition in fixed assets during the year with supporting
documents and found correct.

LAND COST Rs. 360,568,293/~

The society has acquired land measuring 4540 Kanal 10 Marla directly from owners/
land suppliers for the housing project at Mouza Paswal, Tehsll Taxila & District
Rawalpindi at a total cost of Rs. 360,030,743/- Out of total land acquired 4447 Kanal is
Inside the housing project of the society and 93 Kanal 10 Marla is outside of the project.
The society has procession of 4292 Kanal 05 Marla land inside the society and 154 Kanal
15 Marla land is not in the procession of the society. Further, the soclety has the
procession of 16 Kanal 15 Marla outside of the project & 76 Kanal 15 Marla is not in the
procession of the society. However the management has made a strenuous effort to
purchase the land which is the part of Master plan with a view to reduce land pockets.
The "Land Schedule’ Is attached as per Annexure-J.

The account stood as under as on June 30, 2016

01-07-2015 durlng year |
Land Cost 350,030,743 537,550 360,568,293
Total 360,030,743 537,550 360,568,293
11.2 10 Marla land has been purchased during the year under audit.

12, MENT EX Rs. 365,513,612/-

: Balanceason | Addition during w : _@-q,n o
Description ot or e | s iRl fmq : .

|E M & Comercial Area 242,581,399 56,578,127 2 295,159 526
Cormmercial Area PH-1(sac 1& 1) 16,245,253 13 562,652 30 BOT, 505
lcnR pH- 11,768 856 7,958,588 : 14,727,454
[Deveiopment of children park : 1,123,050 5 1,123,050
lcormer shops 5,627,526 . {4,525,691) 1,001,835
SLnraﬁz Shed 3,287,574 220,365 3,508 430
|Filtaration Plamnt 2,349 664 - 1,349, 664
1|'|'iEI|IJlI1 Channal BS55, 751 - 655,791
Car Parking Sheds 136,000 3,043 648 - 3,179,048
TOTAL 282 552,073 87,487,230 (4,625,691) 3E5.513,612
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consultant has been hired till date to verify the bills.

arder,

Annexure-L.

13, ADVANCES, DEPOSITS & PREPAYMENTS

The running bills of the society are verified by the employee of the society and no
We have verified the payments during the year on test basis and found the same in

Status Report of the Development Work as on June 30, 2016 is attached as per

Bs. 15,662,900/

13.1 The detail and operation of the accounts as on June 30, 2016 is glvan as under:
Description Ref | Bolanceas W o
Secure Advance for Materials 13.2 14,047 296 (2,014,741} 12,D32,5557‘
Mobilization Advances 13.3 447 538 {427,538) -
Security depaosits i3.4 100,000 - 100,000
Receivable against CvT from members 13.5 4,962,325 {1,474,480) 3 487845
Other Deposits (BOP) 13.6 2,500 - 2,500
TOTAL 19,539,659 {1.915,?59" 15,622,900

13.2 The society has advanced on behalf of IBEX to the various parties as described in the
note 14.1 to the financial statements against bank guarantee for the purchase of RCC
and UPVC pipes for development work in sector M and commercial area.

133  This represents the mobilization advance.

134 This represents the amount paid to Small Dam Organization as per clause 9 of the
agreement between the society and Government of Punjab dated 10™ October 1997 on
account of water supply in bulk at the society site.

135 This represents receivable from members against CVT. During the year amount of
Rs.1,474,480 was recorded from members and for remaining amounts, the society has
sent letters to members for recovery as early as possible.

13.6 This is carried forward balance and represents the deposit against the locker acquired by
the society at Bank of Punjab.

14.  RECEIVABLES Bs 2.161.815/-

14.1 The detail and operation of the accounts as on June 30, 2016 Is given as under:

=
o]

Y

Receivable from BSS Subail Taimur

Balanceason WW Bal
01-07-2005 | during year -

14.2 2,161,815

2,161,815

Total 2,161,815 .

2,161,815

14.2

This is carried forward balance and there is no movement in this account for many
years. It represents amount receivable from M/S Subail Taimur on account for advance
for land. As per the management a contract with M/S Suhail Taimur was signed on 14"
February 1988 then amended on 16™ January 1989 with further amendments on 117
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April 1993 to purchase and transfer land measuring 1500 to 2000 Kanals which was
defaulted by the contractor. Further on 7" January 1999 the contractor has been

furnished legal notice to pay sum of Rs. 2,161,815/-. No steps have been taken by the
management for the recovery of amount advanced.

15. BALANCE DUE FROM THE GOVERNMENT Bs.360,398/-
151 The detail and operation of the accounts as on June 30, 2016 is given a5 under;
Balance ason | Addition/(Deletion) | Balance as on
Descriptl A  oann B
Saintion B 01072005 | curingyear | 3
Balance from Government 360,398 - 360,398
Total 360,398 - a0, 398
16. SHORT TERM INVESTMEMNT Bs. 430.000,.000/-

16.1 The detall and operation of the accounts as on June 30, 2016 is given as under:

Dascription Ref | 01072015 %ml
|

225,000,000

Mational Investment Trust (Income Fund) 16.2 250,000,000 [ 25, 000,000)
National Investment Trust [Govt Band) 16.3 230,000,000 (25,000,000 205,000,000
TOTAL 480,000,000 (50,000,000)] 430,000,000

162  This represents National investment trust (Income Fund) NIT investment .During the year
dividend received were verified through pay orders.

163  This represents National investment trust (Govt Bond) NIT investment .During the year
dividend received were verified through pay orders.

17.  CASH AND BANK BALANCES Rs. 82,662,045/-
The account stood as under:-
Cash in Hand & the Schedule of Bank Balances as at 30 June 2016 is provided in notes
to the financial statements.

[Cash Tn Hand 7.1 50,000 200,000 |
[Cash at Bank 17.2
[Bank of Punjabl{Peshawar read RWL) 38,379,293 37,760,002
[Bank of Punjab Masjid A/C{Peshawar road RWL) 1,000 10,275
[Askar| Bank [Peshawar Road RWL) 2,179 -
IﬁB‘L D-17 Branch 7,895,495 44,631,768
iUBL Bank {Tarnol RWL) 1,797,314 -
IFI'Fﬂ Women Bank Limibed 8,371 =
First Women Bank Limited 900,803 -
mnch RWL] 191 =
Total 45,094,576 82 662,045

17.1 Certificate of Cash In Hand as at June 30, 2016 was received but we did not physically
verify Cash In Hand as on June 30, 2016 since our appointment as auditors was made

after the year-end.
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17.2

18.
18.1

19,

15.1

20.

2=

Bank balances were duly verified with the Bank Statements, in case of any differences
between balances as per books and banks, bank reconciliation statements were
obtained.

ACCOUNTING SYSTEM & BOOKS OF ACCOUNTS
The Society has  maintained proper books of accounts as required in Bye-Laws of the
Society both on Microsoft excel and Manual Bbooks.

TAX MATTERS
Income Tax Return for the year 2015 was provided by the management of the Society.

GENERAL

Profit & Loss and Capital Work In Progress

While preparing the financial statements the management is advised to
consider the accounting standard IAS-16 (Property, Plant & Equipment] for
improvement in the presentation of the financial statements.

Internal Audit Committee

internal Audit committee exists in accordance with the provisions of Section
22-B of the Cooperative Socities Act 1925 by the “Cooperative Housing Society”.

Fin nts for th
Copy of the Financial Statements for the year ended June 30, 2016 is attached

a5 per Annexura-g.

Fix f
Fixed Asset Schedule for the year ended June 30, 2016 is attached as per
Annexure-C.

List of Defaulters:
List of defaulters was provided by the management of the society and is
attached as per Annexure-K.

List of Members:
List of members of the society was provided by the management of the

society.

List f Man mi
The list of managing committee members for the year 2016 is attached as per
Annexure-D,
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8 List of meetings of MC & AGM for the Year 2016
The list of meetings of managing committee & Annual General Meeting for the
year 2016 is attached as per Annexure-E.

g List of Employees

The list of employees is attached as per Annexure-F.

10 List of Litigation Cases

The list of cases in litigation as on 30 June 2016 and the list is attached as per
Annexure-G,

11 Registration Certificate

The copy of registration certificate is attached as per Annexure-H.

12 Bye laws
The certified copy of Bye Laws is attached as per Annexure-l.

13 Detail of Land
The ‘Land Schedule’ showing the detail of Land purchased by the Society is attached
as per Annexure-J,

14 Detail of Development Work

The detail of development work is attached as per Annexure-L.

a) We have obtained all the information and explanations, which we required.

b) In our opinion, proper books of accounts have been kept by the Society as required
by Cooperative Societies Act, 1925 and the Rules of the Society;

cl Such Balance Sheet and Income & Expenditure account for the year ended June 30,
2016 exhibit a true and fair view of the state of the affairs of the society according
to the information given to us and as shown by the books of accounts.

d) In our opinion, the activities carried out, and expenditures incurred during the
period under audit were in accordance with the bye laws of the society.

Truly yours, _
Y e O -
e i g\._ J{““"'T,:'I_."” e

Tahir Siddigi & Co. f
Chartered Accountants

Engagement Parirner: Mohammad Tahir Saddegl
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ENGINEERS COOPERATIVE HOUSING SOCIETY LIMITED - ISLAMABAD
INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2016

—2UTE TS
IHCOME Haote Rupees Rupees
Membership fee 2,008,175 1,153,700
ADMISsoN Tee 163,000 111,360
Tramifer foe 3,670,612 1,479,816
bank profit 2,741,722,15 28,647,982
Dividenad Incoms 32,041,450.26 60,739,381
Miscellaneous incorme 347 066 349 443
Vetting foo 125,738 39,395
Security charges received 3,529 834 3,864 504
Duplicate Lefter Fes 220,000 240,000
Rental income 5,565,967 10%, 000
Restaration fee 2,600,000 3,000,000
¥ater charges received TB,&670 109,620
Howse Completion Fee 32,0040
a93,124,236.861 100,816,403

EXPENDITURE

Salaries and allowances 7,656 758 6, 220,506
Statianery 231,232 270,975
Petral, oil and {ubricants 528,113 1,060,784
Offtee cantingencies 56,069 59,363
Mizcellanenus Expenses 260,105 41 277
Telephone Expenses 178,660 194, 470
Fostage and courier 164,982 139, 864
Travelling and conveyance A57 0B 303,904
Entertainment Expenses 979, 868 315 809
Bank charges 18,128 13,224
Advertisement Expenses 33,000 196,490
Electricity, gas and warer 196,695 375,313
Rent, rates and taxes 48,292 4,242
Printing and photocoples 209,795 119,893
Furmnigation Expenses 4T, 000 51,600
Audit fee 805, 000 200,000
flepair and maintenance 469, 753 FT. 22
Site Office Expenses « pobe 20 20,355 480 16,276, 641
Insurance Expenses 8,608
Professional charges 2,881,774 959, 750
Legal charges 184, 250 19,369,919
Transportation Charges 730,597 566, 688
Federal Excise Dty 7,080,000 -
Capital Gain Tax (MIT) 347,024

Punjab Sacial Security Expense 411,300

EQH 405,153 54,017
Cepreciation Expense - mobe 10 29,342,306 27,054 401

74,714,109.75 TH0T 92

Surplus (Defcit) for the year prior to adjusiment of withhotding tax expense (21,589,873.14) 25, 798, 491
Tax deducted by Bank/MIT (Withholding tax] i8,841,607.33) (18,227,701}
Het Surplus (Deficit) for the year Rupees  (30,431,480.47) m

M annaxed !i':ELEL form-an integral part of these financial statements.

ik ok e —-'-'leﬁ_ T ————.
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ENGINEERS COOPERATIVE HOUSING SOCIETY LIMITED - ISLAMABAD
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

1 BACK GROUND AND LEGAL 5TATUS
The Enginsers Cooperative Housing Society Limited (“the Society”) is registered under the Societies Act 1925, vide
certificate no. 132 dated 21st March 1983. Its territorial jurlsdiction is restricted to Capital Territory Islamabad and
Rawalpindi districts. The main objective of the society is to promote the economic interests of its members on the
principles of cooperation, seif-help and ro profit & loss basis along-with to provide housing facilities to its members by
ceveloping land, constructing infrastructure and development thereof.

F) SUMMARY OF SIGHIFICANT ACCOLUNTING POLICIES
& preview of the significant accounting policies is given below.

21

2.2

2.3

2.4

2,5

26

.7

2.8

2.9

2140

F ke

212

BASIS OF PREPARATION OF ACCOUNTS
These acoounts have been prepared under historlcal cost convention,

DEPQSITS FOR LAND
This represents the cost of land deposited by membersfapplicants for acguisition of plot using the relevant rates.

DEPOSITS FOR DEVELOPMENT
This represents the cost deposited by members/applicants for infrastructure development keeping in view the size
of plot,

ADMISSION FEE
This represents the amount received "as per rules’ from members/applicants in lieu of giving them the
membership of the Society.

MEMBERSHIP FEE
This represents the amount received from members/applicants In lleu of giving them the membership of the
oclety

LIABILITIES
These are recognized when it 15 probable that an economic outflow of benefits will occur and the guantification of

that benefit can be done,

PROVISION

Frovislons are recognized at the time when the authority as a legal or constructive gbligation as a result of past
events and It 15 probable that out Tow of economics beneflits will be required to settle the obligation and a
reliable estimate can be made. Howewver, provision are reviewed at each balance sheet date and adjusted to
reflect current best estimate,

FIXED ASSETS
Depreciation & charged on reducing balance method on each fixed asset 1tem except land which is stated at cost.
Major repairs § additions are capitalized while others are expensed out.

TRADE DEPQSITE AND SHORT TERM PREPAYMENTS
These represenls the belances available with receivable by the Sockety In different forms.

CASH aMD BAMK BALAMCES
These represents the Liguid cash avallable with the Society in different forms.

TRAMSFER FEE
The amaount of fee received from transferorftransferce in lleu of transfer of plot.

OTHER INCOME
This represents the profit given by banks on PLS accounts being operated by Soclety,



ENGINEERS COOPERATIVE HOUSING SOCIETY LIMITED - ISLAMABAD
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

SHARE MOHMEY

Bzlance at the beginning of the year
Addl  Received during the year

Less: Refund and Adjusted during the Year

Balance al the end of the year

2016 2015
Amount Amount
Rupees Rupess

1,164,800 1,068,300

160, 600 B, 500

1,&4&0 ﬂ 4, B0

31 Authorized capital of the spclely consists of shares of the value of Rs, 100 each under Clause 13{a) of the bye-

Laws of the Society.

3.2 The liability of each member on liquidation shall be limited to ten times of the value of shares held by him under

Clause 9 of the bye-Laws of the Society.

CAPITAL RESERVE
Community fund
Masjid fund

4.1 Community fund
Batance at beginning of the year
Add: Received during the year
Lass: Refunded during the year
Balance at end of the year

4.2 Masjid fund
Balance at beginning of the year
Add: Recediwed during the year
Less: Refunded during the year
Balance at end of the year

ACCUMULATED (DEFICIT)
Balance at beginning of the year
Add:  Income during the year
Less! Expenditure during the wear
Balance at end of the vear

MEMEBER'S DEFOSITS

Land cost

Devaiopment Charges

Additional development Charges
Add. development / escalation
Add. development ¢ Comer plol
Possession charges

6.1 Members' deposit for land
Balance at beginning of the year
Add; Reccived during the year
Less: Refunded during the year
Balance at end of the year

6.2 members' deposit for development

balance at beginning of the year
Add: Recewved during the year
Less: Aefunded during the year
Balance at end of the year

= note 4.1
- note 4,2

= note 6.1
- note &.2
- noke 6,3
- note 6.4
- note 6,5
- note 6.6

2016 2015
Rupees Mupees
3,947,173 3,520,173
21,789,273 18,292,173
25,736,446 21,812,346
2016 2015
3,520,173 3,248,550
427,000 71,623
3,947,173 1,520, 173
2016 1015
18,292,173 14,551,723
3,497,100 3,300,450
21,789,273 18,492,173
_ —_——— -
2016 2015
(113,413,408) (120,984, 198]
53,124,237 100,816,403
(83,555, 717) (93,245,613
{1 4.3,54-1,!!3} i1 73r413,-'ll:|ﬂ-:|
2016 2015
504,048,892 488, 347,857
717,589,366 705,781,484
524,212,456 487,044 617
126,649,927 107,640,828
6,713,006 5,668,850
826,315 681,335
1,880,039,982 1,790, 165,006
2016 2015
488,347,892 474,378,218
1%, 701,000 14,087,974
(118,300}
504,048,892 488,347,891
2016 2015
705,781,484 95,149,397
11,807,882 10,666,087
(34, 000
—ri?lsaﬁlhﬁ 705,781,484




ENGINEERS COOPERATIVE HOUSING SOCIETY LIMITED - ISLAMABAD
NOTES TO THE FINANCIAL STATEMENTS
~OR THE YEAR ENDED 30 JUNE 2016

8.3 Members' deposit for additional development 2016 M5
Balance at beginning of the year 482 044 £17 419,587,743
Add: Received during the year 42,167,839 62,571,859
Less: Refunded during the year (114,985)
balance al end of the year 524,211,456 482,044,617
—_— —
6.4 Members' deposit for additional development / Escalation 2016 015
Galance at beginning of the year 107,640,828 B3 191,558
Ade: Recerved during the year 19,009,099 15,449,270
Balance at end of the year 126,649,927 107,640,628
6.3 Members' depesit for additional development / Corner plat 2016 M5
Balance at beginning of the year 5,668,850 4,098,178
Add: Received during the year 1,044,156 1,570,672
Less: Refunded during the year - -
Balance at end of the year 6,713,006 5,468,850
o _— e
6.6 Members' deposit for Possession charges 2016 015
Balance at beginning of the year GB81,335 621,335
Add: Received during the year 145,000 G0, 00C
Balance at end of the vear 826,335 ﬁEL. 335
STAFF RETIREMENT BEMEFITS PAYABLE 2016 2015
Gratuity payable 315,188 35,188
35,188 35,18
——
TRADE AND OTHER PAYABLE 2018 2015
Creditors 350,000 350,000
Audit fee payable 200,000 200,000
ACcounts pavable [WHT pavable) 403,030 403,030
Yetting fee pavable 165,685 117,822
Ballot deposits 223,900 223,900
Land possession charges 320,500 320,500
Surety rmongy payable 1,035,915 948 594
Earnest Money {Jamia Masjid) 501,149
3,200,179 Z,963 845
2016 _@15
Rupees Rupees
RETENTION MONEY PAYABLE
Retention money (Miazi Engineering) 496, 500 456,500
Retention money (Forte Construction) 148,575 .
Fetention money [FWO) 16,352,000 16,352,000
Retention money (MYB) 145,124 145,124
Retention money (IBEX) 14,450, 000 14,4 50 000
Retention money (Prestige) F 184,314
Retention maney (lkran & Sons) 3,750 3,750
Retention mansy (M. Lakal) 41,515 Bh, 980
Retention money (allah Dad) B, 754,014 7,919,964
Retention money (M/s. High Mark) 10,888 :
Retention money (M5, Engineering Squad) - 281,71
Retentlon money (/5. AGECD) 964,500 87,500
Retention maney (M/s. Rehmat Gull) 1,234,153 .
Retention money (M/s. Abdul Qawwum Mandokhail) 71,353
Relention money (MS5. Real Associates) 24,296
Retention meney (M/s Gulfam Enginearing) T: ?;:; - i 4o
il n e in : y
Retentlon money (M/s. Skylark Engineering) 41.3!4_1.§T NN




EFHEERE COOPERATIVE HOU

WOTES TO THE FINANCIAL CTATEMENTS
=OR THE YEAR ENDED 30 JUHE 2016

eING SOCIETY LIMITED - ISLAMABAD

11

13?Q

14

COST OF LAND

Balance at beginning of Lhe year
aad:  addition during the year
Balance at end of Lhe year

DEVELOPMENT COST (WIF)
Balance at beginning of the year
Add:  Addition durtng the year
Less: Adjustment during the year
Balance at end of the year

COMMERCIAL AREA PH=1 {SECTOR J & Fl
ChR PH-I1

BEVUIFMENT OF CHILDREN PARK
CORMER SHOPS

STORAGE SHEDR

FILTERATION PLANT

CAR PARKING SHEDS

ADVAMCES, DEPOSITS AND FREPAYMENTS
Secure advances Tor matorial

Hobllizathon advances

Locurity deposils

Prepaid insurancg

Receivable pgainst C¥T from membDers
Other deposits (BOP)

14.1 Secure advances for material
s Lindguee
ps Bhalimar company
s, Shali sons
w5, |BEX
W5, Al-karam enterprises
Lews Issued 1o Sector M & Cmr Area

14.2 Security deposits

DEVELOPMENT COST (Details) ‘ot velitk fd;tm"'

DEVELOPMENT OF SECTOR M AND COMMERCIAL AREA

016 015
Rupess Rupees
160,030,743 118,250,832
537,550 71,779,911
160,568,293 030,743
FF_
2016 2015
282,652,073 745,601,760
87,487,230 37,050,313
{4,625,691) :
~365,513,612 TBZ.650.008
2016 2015
A st QT
N 299,159,526 242,581,199
39,807,905 16,245,251
14,727,454 11,768, Bl
1,123,050
1,001,835 5,627,526
3,508,439 3,287,574
2,349 6564 2,349 664
3,179,948 136,000
365,513,612 G52,
—T = ——
2016 2015
. note 13.1 12,032,555 14,047,296
= 427 518
- note 13.2 100,000 100,000
3,487,845 4,962,325
2,500 2,500
15,622,500 19,539,659
2016 2015
4,154,076 4,154,076
6,542,311 6,542,311
1,543,500 1,541,500
1,307 409 1,807,409
(2,014,741)
i 2,032,555 14,047 2%

It represents amount paid to Small Dam Organization as per clause 7 of the agreement between ECHE and the
Government of Punjab dated 10th October 1997 on account of water supply in bulk at ECHS site.

Accrued Divicend income-HIT
HIT - Govt Bong Fund
MIT + Incame Fund

RECEIVABLES

Luhail Taimur

2016 2015
- 42,847,867
21,686,668
i ﬂ|
2016 2015
- note 15.1 2,161,815 2,161,815
2,161,815 2,161,815




ENGINEERS COOPERATIVE HOUSING SOCIETY LIMITED - ISLAMABAD
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

2016 2015
13 DEVELOPMENT COST (Detalls)

DEVELOPMENT OF SECTOR M AND COMMERCIAL AREA 299 159,524 242 581,395
COMMERCIAL AREA PH-1 [SECTOR J & F) 39,807,905 16,245,251
CMR Pl 14,727,454 11,766, B66
DEVLOPMENT OF CHILDREMN BARK, 1,123,050

CORMNER SHOPS 1,001,835 5,627 52¢
5TORAGE SHED 3,508,439 3,287,574
FILTERATIOMN PLANT 2,34%9 664 2,349 H&d
IRRIGATON CHANNEL 655,791 655,791
CAR PARKIMG SHEDS 3,179,948 136,00C

365,513,612 282,652,078
_ s e

Fr "l:ff; :
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ENGINEERS COOPERATIVE HOUSING SOCIETY LIMITED - ISLAMABAD
NOTES TO THE FINANCIAL STATEMENTS
vOR THE YEAR ENDED 30 JUNE 2016

16.1 Receivables from Subail Taimur
A contract with M/s. Suhait Taimur was sinped on 14th February 1988 then amended on 16th January 1939 with
further amendments on 11th April 1993 1o purchase and transfer a land measuring 1300 to 2000 Kanals which was
defaulted by the contractor, Further on OFth January 1999 the contractor has been furnished with a legal notice
to pay @ sum of s, 2,161,815/ {after all adjustment). But still he has meither paid any amount nor contacted with

ECHS.
2014 2015
Mt Rupees Rupees
17  BALAMCE DUE FROM THE GOVERNMENT
Balance at beginning of the year A60, 3598 274,590
Add:  AGdithon during The yioar 85,808
Less:  Deletion/adjustment during the year - -
Balance at end of the year 360,398 360,398
18 SHORT TERM IMVESTMENT 2016 2013
Matlenal Ineestment Trusl (Incgrme Fund) 225,000,000 250, 000, 00
Mathongl Investment Trust |Government Bond) 205,000,000 230,000,000
430,000,000 4380, 000,000
19  CASH AMD BAMK BALANCES 2016 2015
Cash in hand 200 000 50,000
Cash wikth banks
- Bank of Punjab (Feshawar Road Rawalpingi) a7, 760,002 38,379,293
- Bank of Punjal (Masjid Account, Peshawar Road Rawalpindi) 10,275 1,000
- Askart Bank Limited {Peshawar Road Rewalpindi) Hil 2,179
ABL D-1T Br 44,691,768 7,895,495
- 3L Bank (Tamol Rawalpirdi) Hil 1,747 314
- First Women Bank Limited Mil B 371
= First Women Bank Limited Ml 240,803
- Bank Alfalah (Mall Branch Rawalpindi} Hil 121
BZ,462,045 49,044 5746
Eliﬁﬁziﬂlﬁ 49ID‘3‘4:5TE|
I0 SITE OFFICE EXPENSES 2018 i3
Lalaries and allowances _m,ﬁﬂd i,ﬁW, 129
Travelling and conveyances 5,440 34,035
Repalr and maintenance 256,676 4559 456
Labour wages 3,037,800 2,262,250
SeCuriby stafl wages 5,486,570 4 368,747
Felephone 105,530 123,950
Electricity 1,642,774 1,795,010
Petrol, oil and lubricant 453,790 381,020
Miscellaneous 52,047 19,480
Staticnary 14,790 17,340
Tree plantation and nursery 579,770 74,636
Security Staff Expenses 293,050 23,388
Consultancy fee 2,397,248 0a,670
Painting & Kerbstones 9,330
Survey work 15,000 .
viarer connection! Filberation Plant 42 636
Garbage [sposal 11,667
20,355,480 16,276, 841




ENGIMEERS COOPERATIVE HOUSING SOCIETY LIMITED - ISLAMABAD
NOTES TO THE FINANCIAL STATEMENTS
OR THE YEAR ENDED 30 JUNE 2016

21 GENERAL
Corresponding figures have been adopted from the audited financial statements of the Soclety, which have been further
re-classified and re-arranged, wherever necessary, to reflect more appropriate presentation of events and transactions
fos [he purpose of comparison.

hx A3 _"Iﬂhhhl.— e ——a

ACCOUNTS OFFICER GENERAL MANAGER TREASURER SECRETARY
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ENGINEERS COOPERATIVE HOUSING SOCIETY

Sangjani, Sector D-18, Islamabad. Phones: 051-222975] -4

—
A

Prrmeay ve-[D

MANAGEMENT COMMITTEE MEMBERS

/Mo ECHSNo  Mame Post

a. 1569 Engr Maj Gen Vigar Ul Hag Khan Khalid {Retd) President

b. 1501 Engr Brig Zulfigar Ali Shah Bukhari (Retd) Vice President

c. 1153 Engr Brig Muhammad Asif Khurshid {Retd) Honcrary Secretary
d. 520 Engr Brig Zahid Munir (Retd) Joint Secretary

e 14326 Engr Lt Col Tahir Pervaiz Dar (Retd) Treasurer

f. 15052 Engr Rukhsar Khan Executive Member
g. B12 Engr Col Muhammad Sarfaraz (Retd) Executive Member
h. 15271 Lt Col Muhammad Ghazanfar Ahmed (Retd) Executive Meniber
Ja 10515 Doclor Hassan Abbas Executive Member

Pl /
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ENGINEERS COOPERATIVE HOUSING SOCIETY

Sangjani, Sector D-18, Islamabad. Phones: (151-2229751-6

P mecure-E
MINUTES OF MA EMENT COMMITTEE MEETING
(FROM 17" JULY 2015 TO 30" JUNE 2016)
{ == . : —— - -
' SERIAL ‘ MCM HELD ON
| 1 ! 223 B-Aug-135
—— T s = =
2 ! 224 22-Aug-15 |
|
.I — |
3 ' 225 . 05-8ep-15 :
=== |
4 226 09-Sep-13
5 227 12-Sep-13
f 228 19-Sep-15
T _ 229 03-Oc¢t-15
] 230 10-Oct-13
49 231 (7-Nov-15
L0 232 19-Dec-13
|
i 1l 233 16-Jan-16
i b
! 12 g 234 ' 27-Feb-16
13 235 i 26-Mar-16
!__ : ! — e - o . e
: 14 236 _ 30-Apr-16

B 237 | e @
I i | W@



ENGINEERS COOPERATIVE HOUSING SOCIETY

Sangjani, Sector D-18, Islamabad. Phones: 051-2229751-6

Ammexuyef

ANNUAL GENERAL BODY MEETING (AGM)
(FROM 1°" JULY 2015 TO 30™ JUNE 2016)

AGM | HELD ON

SERIAL

‘ I T 31 AGM September 13, 2015
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2 / 1:.
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ENGINEERS COOPERATIVE HOUSING SOCIETY

A=~ eon

L

22 | Igkal Pitras (Sanitary Worker)

GRASS SALARY |
| LIST OF ADMIN STAFF

o @ Engr.Lt Col Mansoor Ahmed & (General Manager) 157,500.00

4713 )| Asad Mehboob {Accounts Officer) - 50,000.00 |
""{_f:@ Haji Lal Khan (Revenue Officer) 38,662.00
4 | HiCapt & Iftikhar Ahmed {Asst Admin Officer) 36,750.00
| 5 | Sub® Muhammad Iqbal (Office Supdt) 35,000.00
@ Muhammad Sarwar Khan (Incharge Transfer and Record) 30,000.00

7 | Akhtar Mehmood (Accountant) 21,168.00 |
8 | Muhammad Afrasayam (Accountant) 18,150.00

i 9 | Muhammad !rfan (computer Operator) 16,800.00 |
| 10 | Naseer Ahmed (Driver) 14,457.00
11 | Shakeel Ahmed khan {Computer Operator) 13,892.00
| 12 |Fawad Naeem (Computer Operator) 13,230.00
: 13 | Waseem Ahmad (N/Qasid) 13,891.00
14 | Ashig Hussain (Despatch Clerk) 16,060.00
i 15 | Lance Hav & Mushtag Ahmed {Driver) 16,000.00
! 16 | Muhammad Khalil (Asst Admin) 15,000.00
| 17 | Mr. Soba Khan (Driver) 14,280.00
18 | Touqeer Rasheed (Motor Cycle Driver) 13,000.00
19 | Mehmood Hussain { N/Qasid) 13,891.00
20 | Javed (Sanitary Worker) 13,892.00

21 | Pitras Masih (Sanitary Worker) 12,600.00 |

i 13,230.00 |

% 4y on Nov 28, 2ol6



